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A Fact Sheet
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Move the Money  —  Move the Economy                     

Substantial cuts can be made to the defense budget 
without a threat to our national security. 
With military spending accounting for 60% of the 
discretionary budget — more than all other discretionary 
spending programs combined — deep cuts in this area 
must be a major component of any serious effort to 
reduce the federal deficit.  

US Military Outspends the World
Department of Defense budgets have doubled over the 
past decade and the United States is now responsible for 
nearly half of global military spending according to the 
Stockholm International Peace Research Institute.  
Spending can be cut by reducing overseas military 
bases, nuclear weapons programs, military aid programs, 
and ending the Iraq and Afghanistan wars.  

Waste and Fraud
According to the Commission on Wartime Contracting in 
Iraq and Afghanistan, “at least $31 billion, and possibly 
as much as $60 billion, has been lost to contract waste 
and fraud in America’s contingency operations in Iraq 
and Afghanistan.”  The report also states that if 
continued without scrutiny, accountability and better 
oversight by US Government much more tax payer 
money will be lost. 

Military Spending Isn’t the Best Investment in Jobs
Investment in sectors such as education, health care, 
and clean energy produce more jobs than similar 
investment in military programs.   According to the report 
“What Kinds of Federal Spending Create The Most Good 
Jobs?,” $1 billion in spending in education services 
creates 29,100 jobs, $1 billion in Healthcare would create 
19,600 jobs, where as $1 billion in military spending 
would only create 11,600 jobs.

Additional Resources:

Debts, Deficits, and Defense:  A Way Forward — The 
Sustainable Defense Task Force

Ten Reasons Why Congress Should Cut the Pentagon 
Budget — FCNL

10 Years After 9/11 - The Dollars and Sense of War —
NPP

War costs more than admitted, and it’s continuing to 
climb by Joel Brinkley 

Documents show Pentagon’s communications Shop 
Girding for Battle Over Military Spending by Craig 
Whitlock
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RAISING REVENUES THROUGH TAXES ON CORPORATIONS AND THE 
WEALTHIEST
A Fact Sheet

Move the Money  —  Move the Economy                     

Reduced revenue from tax cuts for the most 
prosperous among us has led to the rise of national 
debt. If congress is serious about addressing the 
deficit, legislators must:

§ End Bush era tax cuts to the wealthy 
§ Increase taxes for the ultra-wealthy
§ Reduce loopholes for private equity and hedge 

fund managers
§ No tax breaks for multinational corporations that 

have offshore jobs

Tax Cuts for the Rich = Big Deficit
According to Citizens for Tax Justice, when you factor in 
income and estate tax cuts, “extending the tax cuts for 
the rich would add over a trillion dollars to the ten-year 
federal budget deficit.” The Congressional Budget Office 
recently ranked making permanent the Bush tax cuts for 
all taxpayers (including the rich) as the least effective 
policy option for creating jobs in the short term.

Millionaires Should Pay Their Share
The current tax code doesn't distinguish between 
households earning $373,000 and other super rich income 
holders who earn over 1 million. Creating new tax 
brackets for higher annual income, and taxing capital 
gains and dividends for taxpayers with income above $1 
million would raise about $784 billion over 10 years.

Corporations Should Pay Their Share
If all corporations just paid the 35 percent federal tax 
they are supposed to, we’d have an extra $219 
billion in the public treasury annually to cover the 
cost of fixing roads, hiring teachers, and helping 
families heat their homes.   

Additional Resources:

Policies for Increasing Economic Growth and Employment 
in 2010 and 2011 by Congressional Budget Office (CBO) 

State-by-State Fact Sheets for Super-Committee 
Advocacy by National Women’s Law Center 

Half of Deficit Reductions Should Come from Spending 
Cuts — and that Half is Done by Citizens for Tax Justice

Description Of Revenue Provisions Contained In The 
President’s Fiscal Year 2012 Budget Proposal by Joint 
Committee on Taxation 
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There is tremendous pressure to cut non-defense 
discretionary spending to reduce the deficit, and that 
means funding for programs that serve vulnerable 
populations. Even programs outside the discretionary 
budget, such as Medicaid, Medicare and Social 
Security are being considered for cuts.  This is 
misguided and dangerous.  Our deficit is the result of two 
unfunded wars and tax cuts for the wealthy and 
corporations.  Seniors, low-income people and children 
should not pay the price.

Protect Medicaid 
Medicaid serves the most vulnerable among us.  Cutting 
Medicaid would affect senior citizens, children, and people 
with disabilities.  Plus, when people don’t get the care they 
need they visit the emergency room or need hospital stays 
they cannot pay for, raising the cost of care for for 
everyone else, and resulting in a “hidden health care tax.”

Protect Social Security and Medicare
Medicare and Social Security are crucial to protecting the 
middle class. 

Half of Americans age 65 and older have an annual income 
of less than $18,500 per year and 
half of all Medicare beneficiaries spend about $3,100 
annually out of pocket for their health care.  

Social Security is the one source of income that many 
seniors can rely upon, especially in this economic climate 

with declining home values, a volatile stock market and 
dwindling pensions.

Social Programs Are Effective
The Special Nutrition Program for Women, Infants, and 
Children (WIC) is one of the most cost-effective programs, 
in the U.S.  WIC prenatal benefits reduce low birth-weight 
babies by 25% and very low birth-weight babies by 44%. 

For very low birth-weight babies, an increase of 1 pound at 
birth saves approximately $28,000 in first year medical 
costs.

Refundable tax credits for working families, like the earned 
income tax credit (EITC) and child tax credit, keep millions 
of families out of poverty. In 2009, the EITC lifted an 
estimated 6.6 million people, including 3.3 million children, 
out of poverty.

Additional 
Resources: 

Medicaid, Deficit 
Reduction and 
the Super-
Committee by 
Families USA

Confusion on 
Social Security 
and Medicare by 
Russ Armstrong 
and Steve Gorin 

PROTECTING VULNERABLE POPULATIONS
A Fact Sheet

Move the Money  —  Move the Economy                     

Local Contact:
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The US continues to face historically high 
unemployment rates, hovering just under 8%.  

Investment in Jobs Will Help the Deficit
Job and income growth is necessary to yield higher tax 
revenue and reduce the need for government-funded 
programs.  Congress should make short-term investments 
in job creation, not cuts in domestic programs that cause 
more layoffs.   

Cutting Spending Will Eliminate Jobs
You don’t create jobs and growth by firing workers and 
cutting spending,” says Nobel Prize-winning economist 
Joseph Stiglitz.   Non-security discretionary spending cuts 
will reduce public investments which could lead to slower 
long-run economic growth and lower living standards for 
future generations. 

Invest in High Impact Sectors
When it comes to job creation, investment in sectors such 
as education, health care, and clean energy produce more 
employment dollar for dollar than investment in the 
military.   
According to the report “What Kinds of Federal Spending 
Create The Most Good Jobs?,” $1 billion for education 
services creates 29,100 jobs, $1 billion for health care 
would create 19,600 jobs, whereas $1 billion for the 
military would only create 11,600 jobs. 

Austerity Hurts the Fragile Economy
This is not the time for austerity measures.   Instead, the 
government should spend more to allow new job creation.   
A Congressional Budget Office (CBO) report estimates 
that the American Recovery and Reinvestment Act (ARRA) 
increased the number of people employed between 1.0 
million and 2.9 million jobs as of June 2011.  Without the 
help of the government spending, many more people 
would have been unemployed. In the long run, lower 
unemployment means smaller deficits.
	  

Additional Resources:

How to Put America Back to Work by Joseph Stiglitz
What’s missing from the debt ceiling debate? Jobs 
by John Irons
Debt Ceiling Deal Threatens Deep Job Losses and Lower 
Long- Run Economic Growth by Andrew Fieldhouse and 
Ethan Pollack

INVESTMENT IN JOB CREATION
A Fact Sheet
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